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Chapter 2. Sewage Works in Japan—Financial Resources
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National and Local Governments Work Together to
Promote Sewerage Systems Improvement
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Local governments conduct sewage works in Japan. How-
ever, the construction of sewerage systems is often too
costly for a local government to carry out, and urgent con-
struction Is important from a nationwide point of view. For
these reasons, national govemment subsidies are provided
to local governments for the canstruction of sewerage sys-
tems.

In other words, construction costs are shared between
national subsidies and the expenditure of local govern-
ments. National and local governments work together to
build sewerage systems in Japan.

Ratio of Government Subsidy for Sewage Works
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Financial allocation
Types of sewerage system National government | Prefectural or municipal Related regulation
(rate of subsidy%) govemment(%) Others(%)
Public sewerage systems and specific 50 50 SBEW\Z%SLPEE:NEICJ
environmental protection sewerage systems 55 45 (Wastewater treatment plants)
Regional sewerage systems 50 50 gSewer pipes, etc.)
67 33 ewerage Law
L | {Wastewatqf treatment plants)
Urban storm drainage systems 40 60 Sewerage Law
50 50 Law Concerning Special
Governmental Financial
Measures for Pollution
Control Projects
Specific industrial waste control 22 B 33 Sewerage Law
33 33 33 Law Concemning Special
Governmental Financial
(38) (38) (25) Measures for Pollution
| Control Projects

Note: The figures in parentheses indicate the allocation rates for ongoing projects for specific

Source: Sewage Warks in Japan 2001

industrial waste cantrol sewerage system that started in 1970 or before.

Numbers are rounded off to the decimalpoint.
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Construction Cost of Sewerage Systems
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Maintenance and Management Cost of Sewerage Systems
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As often stated, the real work of a sewage works starts
when the construction of the facilities is finished. Sewer-
age maintenance costs include the maintenance and man-
agement cost of sewerage systems, operation and man-
agement costs (maintenance and management costs) of
wastewater treatment plants, and bond issuance principal
and interest payments of local bonds from the time of con-
struction. These costs are covered by a sewage service
charge collected from residential users and payment from
the general accounts of the local government.

In 2000, the total amount of maintenance costs needed by
local governments who already started servicing sewer-
age systems was 3,062 .6 billion yen. The following chart
gives a breakdown of costs.

Breakdown of Sewerage System
Management Cost
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Break down of Resources
forSewerage System
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